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The purpose of this applied paper is to collect data and run a statistically valid regression to attempt answer any economic question.  There is no “wrong” paper, and as long as all statistical steps have been taken full marks are available.  Sections of the paper should include (variation is possible):
1) Question/Thesis Question/Inquiry
In at most a few sentences briefly state the economic question posed.
2) Literature Review/Motivation/Introduction
Review the past literature in your study (minimum 1 academic journal article) as well as general economic theory related to your study.  Explain how your topic fits into or expands upon existing theory.
3) Data
Explain how your data was collected.  List your variables and explain them, including units.  Discuss the distribution of your data and possible issues with your data.  Comment upon any omissions or outliers, and explain how you will deal with them.  Graphs can be included here if desired.
4) Model
State your theoretical model BEFORE a regression is run.  Cite any economic theory behind your model.  If a variable is unavailable or has another variable as proxy, mention that and examine the inherent implications.
5) Regression, Tests and Analysis
Typically a paper will only list the final regression after all statistical corrections have been made.  For the purpose of this paper, list the first regression, then outline the tests and corrections performed, then list the final regression.  Issues to examine include (but are not limited to) underspecifying or overspecifying the model, functional form, multicollinearity, classic linear model assumptions, significance, heteroskedasticity, and autocorrelation.  Clearly indicate the test relating to your paper question.
6) Interpretation
Interpret your final regression.  Comments should be made on the significance and sign of every variable, and how previous statistical issues impact this final regression.  Terms such as R2 should also be commented upon.  Note that sections 5 and 6 can often be combined or rearranged to make the paper flow better for certain topics.
7) Conclusion
Quickly summarize your regression results, statistical and data issues, and the final conclusion to your paper question.  List limitations to the paper and possibilities for further study.
Paper length: 9-11 double-spaced pages, 12 point Times New Roman font, 1 inch margins.  Data, survey copies (if used) and Shazam output do not count towards this total

Include: 2 printed copies of the paper (each including data, survey, and Shazam output) and 1 electronic copy (USB drive) including the paper, data, and all Shazam files.  Shazam should be able to run from the drive with no errors.  Highlight in your Shazam output all data reported in your paper.
Notes:
1) As this is an introductory econometrics paper, it is not required to be perfect or the key variables to be significant. You are expected follow all econometric steps correctly and acknowledge any shortcomings.  You will only lose marks if you fail to admit any failings in your study or skew your analysis to make variables seem more significant.

2) You must acknowledge all sources that influence your paper.  The style doesn’t matter (in-text references, footnotes, etc.) as long as it is consistent.  A “works cited” or “works referenced” appendix must be included.  It does not count towards your paper length.
3) Papers longer than 11 pages or shorter than 9 pages will be penalized.
4) Remember that your final paper mark is penalized by the square of the sum of days late on all your project reports and final paper.
5) If still in doubt as to how an econometric paper looks, simply read articles out of any economic journal.

Due Date: Friday, April 11th, 4pm.
Term Paper Marking Scheme
1) Writing  (5 marks)
-Paper written clearly?
-Paper free of spelling mistakes?
-Paper free of punctuation mistakes?
-Paper grammatically correct?
-Paper academic in nature?

2) Data and Model (5 marks)

-Is data collection correctly explained?
-Are the variables clearly described?
-Is the data succinctly summarized?
-Is the model clearly explained?
-Is the model supported?
3) Regression and Analysis (10 marks)

-Initial regression properly reported?
-Is specification properly addressed?
-Heteroskedasticity properly addressed?
-Is functional form properly addressed?
-Is individual significance properly addressed?
-Is joint significance properly addressed?
-Are other statistical issues addressed?
-Is the final regression properly reported?
-Final regression properly explained?
-Is the paper’s key test properly done?

4) Format (5 marks)
-Paper question clearly stated and later explained?
-Is the literature review/motivation sufficient to the paper?
-Does the paper flow well?
-Does the conclusion correctly summarize the paper?
-Are shortfalls and future studies fully addressed?

5) Possible Deductions
-Paper length
-Paper format
-Citations
-2 Copies Not Submitted
-Electronic Copy Not Submitted
-Appendix Not Included
-Paper submitted late
-Virus in the electronic copy
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