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Econ 350 – Possible Final Exam Long Answer Questions
1) Graphically show how positive externalities can be corrected.  What issues arise when correcting for positive externalities?

2) Explain why Utilitarianism may not be an ideal basis for income redistribution.  (Assume the typical Utilitarianism ideal outcome.)
3) Graphically show and compare cash and in-kind transfers in income redistribution.

4) The city of Ekmonton is considering building an aqueduct, which will cost $500k this year (year zero), and $200K less each year (to a minimum of zero).  There are no benefits this year, but it will give $100K benefits more each year for 4 years.  If the social rate of return is 5%, should this project be undertaken?
5) Discuss and evaluate 2 methods of valuing time in cost-benefit analysis.

6) Discuss and evaluate 2 methods of valuing life in cost-benefit analysis.  
7) Graphically calculate and show the effect of a Negative Income Tax with basic Grant=$500, tax=75%. Graphically show how this may be preferable to welfare with 100% clawback.
8) Highlight the biggest effects of the history of employment insurance reform.
9) What are pro’s and con’s of workfare and experience-rated premiums?
10) How do public pensions affect savings? 
11) List and discuss the conditions of the Canada Health Act.  What occurs if these conditions are violated?
12) Explain moral hazard and adverse selection as they relate to Health Insurance.
13)  Discuss division of education funding in Canada.
14) Explain how foundation and percentage equalization grants work (using graphs).  Explain how they attempt to achieve wealth neutrality for regions with average, double the average, and half the average tax base.

15) Discuss subsidies vs. loan programs for post-secondary education in Canada.
16) Explain the median voter theorem, as well as how it can be violated (include a brief graph).
17) Using the following table expressing the utility from 3 programs for 3 voters, discuss majority rules voting outcomes, agenda manipulations, peaked preferences, and logrolling:
	Project:
	Transporter Technology
	Personal Jetpacks
	Hovercars

	Shatner
	400
	-150
	-50

	Obi-Wan
	-40
	-20
	100

	Astroboy
	-40
	200
	-150


Reminder:
One of the long answer questions will be one of the possible midterm questions.
